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Of all tho error In popular conception
of flnanoe one that ban persisted longes
Is the Idea that the amount of mono
circulating In a country determines
prioea of eouritloa and commodities In it
In an eldor ago of tha world thi hypotho
la which Is known In political economy ai

the quantitative theory of money was no
wholly inaccurate and long niter It oeaso
to bar foundation tradition and crude
forms of thought perpetuated it UK
doctrine Is plausible superficially If Uv
medium of exchange In any land Is Increase
In volume U tt not clear that a dollar o
whatever the unit may be nimed will
not buy as much aa before that Is thai
when a purchase and najo doom occur lew
will be sold for a dollar UlAn formerly and
the price of what 1s bought meamrcc
In dollars will rlao And
In the manifold discussions during the
greenback and free silver agitations i

not unfrequently happened that poopV
endeavoring to controvert these heresies
profoundly assured by instinct thai
they wore heresies yet found themselves
having unconsciously adopted the quantl-
tatlve theory of money embarracsed al

query which their opponents
addressed to them Why then

if price In a community are dependent
upon the amount of the money supply
would It not be a good thing for tho Govern-
ment to expand and contract this supply
as may bo neceeaary Tho question could
be answered even upon tho basis on whlcl
too unfortunate advocates of sound money
found themselves Dut what an enormous
concession to tho fundamental premUt
of Inflation had boon carelessly and

made
The chief Influence affecting tha prices

of securities that to say paper Instru-
ments purporting to represent money
valuo Is in any civilized State not the
Hupply of money but the extension of
credit Of course a certain minimum quan
tity of money roust bo in circulation and
other Influences alao aro Important such
lui developed or undeveloped wealth
of the country which Is untranslated Into
actual money or may bo by Its very nature
incapablo of such change But the domi
nant factor after all U credit and credit
means the increased efficiency of money due
to the facilities of modern banking and to
the ingenious methods of modern business
Tho clearing houses and debit and credit
balancing between banks so that llttlo
cash Is required in settlements and large
urns Qf money are released for further
transactions tho drafts bills of lading
and promissory notes which poem through
cores of hands and serve as collateral
security for loans and other notes and
bills of exchange before they are cancelled
the vast number of loans and othor
obUgaUons issued upon the practical
certainty that payment upon only a
small fraction of them will bo de-

manded at any one time the Increased
rnpldlty of transportation and commu
nication which minimizes the Umo in which
payments of money can be made and EO

krps the fund of the community liquid
them and other devices that must be
familiar to every one are the moons by
which a dollar nowadays made to do tho
work of t0 or HOO years ago The mer-
chant with a capital of a fi w hundred thou
sand dollars dnon a business of million-
A mim exceedingly small In proportion to
the work done accomplishes tie clearances
of the whole country And If for any
reason thewi clearances were to be reduced
to tho volume of actual money in circu-
lation butineM of too country would
r aM In much the luxmo manner and with
much the Mime consequences In a bunlneas-
senna as If our earth were suddenly stopped-
in Its transit through upac Upon a small
quantity of money actually In circulation
In built in other words great superHtruc-
tun of credit and It is In thin credit su-

perstructure that tho wholn buninPM life
of the nation moves and its lieing
Ai credit expands or contracts thn boat

world Is hippy or dismayed and credit
may and usually doe expand tnd contract
lx cauM of forces that the founda-

tion stones of nctual money untouched
In the d

It Important to understand clearly
thl at this time because It pours tile

light of truth upon the fallacy that has
so greatly promuLgated that the rise

In lbs value of tocks and other seouritlns
during tho lat five years lit unwontedly
substantial IX C UM It lou produced
by a large lncr an during the name t riod
In the circulating mwlluin nf the country
Prom Nov I IBOa to Nov I of lh present

the amount of money In circulation
inert if the Treasury flguuw are to ba-

r lU d upMi H 3i4WW Ho touch w good
IKS ton tlt Incnawi In tliU lime

In tli value of MfjrltlwtT tlnmtlnu It
mid the new fcuouritu bat U n-

enuUnl only In tint rouxliMl uiaiui r It U-

pjr nt that tlwi incniiKiiit Is InntUiulshly
larger thus I list of the new iiionny tint
baa Unm uddwl and toni m y InUi the
UIUu ts mill fits of billion uf dolUrn
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inestimable Ono or two general la
only can bo laid down whcM force
eense and experience alike attest namely
that great financial trouble need not b
feared when the credit superstructure li

lifted but a little way above tIle money
foundation and the converse of this like
rHso holds Another law la that hurricane

the financial world do not usually rapidly
succeed each other Time is foi
them to mature Alter a period of year
has pUlled without their occurrence When
the business world In IU prosperity has grown
regardless of them and the idea
oomuiuulty that
by upon poper then this
enact ehauldrtnost bo feared

Tho bottleroent of the Northern Paclfl
controversy has been so exhaustive
treated in the dally press that little refer-

ence to tta details is necessary It is bo
liovod by those who ahould bo host Informed
aa stated hero laat week that the divided
control of the Burlmgton system between
the Union Paclflo and Great Northern in-

terests han been arranged in tho shape of
leasing company composed of theM

interoeU which shall loose tho Bur-

lington system from tho guarantors ol
the bonds issued to take up the Burlington
stock and it is understood that Use rental
under the lease Is a sum which will exactly
make good to the guarantors of these
honda tho Interest which they must
pay upon them In other words that
tho road will bo leased fora sum equiva-

lent to 8 per cent upon Ita stock If this
is true tho annual charge which Union
Pacific has assumed in tho matter amounts-
to over 4000000 and a deficit In tho
Burlington revenues below the sum re-

quired to moot tho 8 per cent charge upon
Its stock must of course be made up by
the Union Pacific and by the Great Northern
and Northern Paclflo proprietary company
The question of the dividend

of this new proprietary oompany or
has been formally the Northern

Securities Company Interesting If
the distribution upon the stocks of Its
two component parts the Great Northern
and Northern Paclflo railways bo In-

creased to 10 per cent and S per cent re
and this would absorb present

net earnings per cent oould be paid
upon tho Northern Securities shares
but it would leave only a surplus of
1300000 after dividends and fixed charge
upon a capital issue of 1400000000

There has been somo adverse comment
concerning tho sweeping powers given
to tho directors of the new company par

in the line of withholding Informa-
tion from tho stockholders and tho rear
is expressed that this will provoke legisla-

tive and hostility On the other
hand it seems to be the genulno desire
on the part of those who have formed
the organization to top rate cutting among
the Western railroads and to give tho public
as well an tho stockholders of tho road
the benefit of stable tariffs The accom-

plishment of such an end would be of su
premo value to all concerned

Concerning general conditions it must be
conceded by every observer that if It were
not for the Governments payments on
account of bond redemptions the money
situation would b unpleasant and DO

change Is discernible in tho etato of
affairs abroad which is resulting In
the extraordinary and unseasonable de-

mand on tIlls side for gold shipments
There does not worn to be anything in thla
for to advance a market upon

rot stranger thing have happened In

Wall Street The favorable elements In

the situation continue to bn the vast and
unprecedented of the country
which MVO for our diminishing export
trade sliows no shadow or sign of turning
and the fact that Mocks are in the
hands of those who must make n strong
antI active market In to distribute
their holdings The unfavorable factors
are the high level at which prices era al
ready ottabUahud and which duos not seem
to present attractions to the public and
the fear that an active market of the stature
just pclfiod would be attended with the
dangers of an artificial movement
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RICHARD V HARNEH CO
Auction Sale

STOCKS AND BONDS
Tuesday ROY 191901 at 1210 P M

4 UM N w York RittU tiAluioogv 111
lUotdwiy

For Account of whom It concern
1 New York LAW Inalltui

h rej Marina SugAr Co cacn tn oth-

ILOU KAlamitoo Cltr ad Strati Rail
way Co S per cent notlftje Gold floods
due 110 coupon

THE TRUST
AMERICA

149 BROADWAY
fXorthvrcit Corner Llbcrtr

Capital 250000000
Surplus 4 Unililded Profits 284212235

Allows Interne u IHUly IlaUaces
sub c to cluck UkroufH Ih Yell Chiller
Sons or p r bl st lft t sad oa CcrUOcsus ol

Deposit
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kUrOould
Myron T A rutk
THAI P rulltr II a Ildmoml Joba W OlinEmctAUcUlllla JnaILllficmAn-
Jw U ixuld C L lludjon

J35 BROADWAY NEW YORK

Capital Stock 200000000
Sirplis utU-

ndiTided Profits 287354266Re-
oeires Deposits sibject check

Traisacts a Oeieral Trust Bnsliess-
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HEsUJ DOWD

Wsf H OBX8EBROCOH Tlo rn liisU-
BIOHBD J BCOLEB
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TRUST CO
ATLANTIC BUILDING

Wall and William

L r f RANDOLPH JOHNALYIN YOUN

Prttidtnt Stcntar-
MHH L RIKER L M JONES

tit VteiPrttldint A t Sterttar
WILLIAM CARPEHDERt BENJ STRONG JR

Sd Vle Pr lil nt Atit 8tsr tar
BcpMltorjr Trustee Executor hurdlu

Registrar Agent

Allows lotertit ei deposits tabject to drill
Capital 1500000

Surplus 1000000TRU-
STEES

Otrp ndir-
U CiAwlntd ciAik
John K IJrvde-
nUnrr W Ux
Andrew 11
John Y iUlaUd-
CbAilM R lltadtttoo-
touU W lllll
Wm tloUlsur-
Wra U litiAin-
lUrtln Jooal
W n T Jonw

LeI cia LtdfAtd
C D Lttulcb-
illbctl U

A Raven
V P lundolph

John L
Otto Htitudui
John W
rranel1 S SmlihtnJ-
mderlck Slurxea
Alfred

ATLANTIC SAFE

DEPOSIT Co
ATLANTIC BUILDING

Visit nadir AtUntlc Trust oHoii
Safes from 5 to 250 per annum

Protected by the most modern
lifeguards against burglary and fire

MORTON

88 NASSAN STREET

Capital 2000000
Surplus UadlTlded Profits 4 000000

OKFICBIlSl
lEVI P MOrtTOV Prrildeai
THOMAS F KYAX Vlc I reildem
JAMES K COHDICIIE Sd VlcePreit
filM FHAXCtS Secretary
ILCINK i AMI Secretary
O L niLMKRUINfl Af U secretary
U n DCnilY Trust Offlcs-

rDinncronsi
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Jesse n I akf VT O Oskmsn-
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O G Ilsrrn teamed Rs-
Jof ph C llrsdrlx rUb Rout
Abrsm S Thomas F Krsa

N Jsrvls Jacob II HckIS
Walter S Johnttsa Job Sloan
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EXKCCTIVB COMMlTTEUi
LEVI P 5IOHTOJT

ThOMAS SITAR
EUWAIID J DERWIXD-

G n hAVEN
Joniii c iionnirJ-

AMKS JAIlVin-
GUOItUE FOSTER rEABODT

n srniFT
WILLIAM O AVUITXCT

The Unknowable in

Real Estate Titles-

All that can he known or dis-

covered about a Ural Estate Title
the TITLE GUARANTEE
AND TRUST COMPANY
knows and discovers through its

plant and through its force of

skilled devoting them-

selves wholly to title examinations-
All that is unknowable and un

discoverable this company in

sures against with a guarantee
fund of 6000000

No huver u justified in dis-

pensing with such piotecti-

onTlTlE GUARANTEED
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9000000
Toledo St Louis Western R R Co

PRIOR LIEN 3 PER CENT GOLD BONDS

Principal due July 1st J925 Intoest Payable SemiAnnually
January SIt and July 1st

PKIHOIPH AID HTBBEBT PAYABLE GOLD COIN OF THE WESB3T BTATOAKD
01 WEIGHT AND rJMEHEBS FKEB OF ALL IAIE1-

Oonpon Bonds of 1000 each exchugeabla for plain Eeglatawd OtrtifloaUt

FARMERS LOAN AND TRUST CO NEW YORK Trustee

Total amount outstanding 9000000 with provision for the issue after January
I looj of 1000000 additional bonds at the rate of not more than 350000 in
year and then only for additions improvements and betterments to the property un
der restrictions provided in the mortgage

Of thit nut oboist onehalf hat already bttn plated with investor and the un-

dersigned now otTer the balance at oo and accrued interest to date of payment at
which price they yield about

The subscription list will be opened at 10 A M on Wednesday November ao
Spoil and closed at 3 P M or earlier on the same day

The right is reserved to reject any applications anti to allot a smaller amount
than applied for Payment on allotments and delivery of the bonds to be nude on
Monday November 25 1901

All of the securities of the Company are listed at the New York Stock Exchange
Copies of the mortgage and circulars containing a letter of Mr Benjamin Norton
President of the Toledo St Louis 6 Western Railroad which gives full details in re-

gard to the line and its earnings may be obtained at the offices of either of the under-

signed From hit statements it will be seen that the total annual interest charge on the
above outstanding bonds is316000and that for the year ended June 301001 the net
Income applicable to payment of interest amounted f69265600 after
had been set aside foj renewal funds and charged to operating For the
three months of the current fiscal year the Company reports net of
36146 being an increase of 8661422 over the corusponding period of the previous
year

Vermilye Co Hallgarten Co
16 and 18 Nassau St New York
13 Congress St Boston

26 and 28 St
York

Mexican National Railroad Co Readjustment

TO ALL HOLDERS OF BONDS AND STOCK OF THE

MEXICAN NATIONAL RAILROAD COMPANY-

The of over 97 of the outstanding Second Mortgage 6 Series A
Bondi B Bonds 6 Income Mortgage Bonds and over 86

the Stock Trust Certificates under the Plan and Agreement for the Readjuitmcnt of the

Mexican National Railroad Company dated Deleter 8 1 901 being assured the under-

signed hereby give notice that the said Plan U DECLARED OPERATIVE

The time for further deposits of Bond sad Stock of the Company without charge baif-

ceen extended to and Including NOVEMBER 30 1901 AFTER WHICH DATB but

only such time at the Managers may Hx by notice deposits of said Bonds and Stock

wilt be accepted only upon a cash payment of two per cent oa the par of Bonds and-

a caih payment of 2 per of Stock deposited
Lien not yet deposited are no longer entitled to the bonus of

1500 pet Bond mentioned In the Plan and their attention 1s called to th notice

of th Mexican National Construction Company in accordance with which the

Bonds will cease to draw Interest oa June 1st 1902 on which date they will

CO Now York
KU1IN LOUII CO New York
SPEYKIt imoTIIKKS London

Mexican National RailroadT-
o the Hslden o the Six Per Cent Forty Year First Mortgage Bonis of the Mexican

National Railroad Company dated June I 1887

You are hereby notified that the undersigned his exercised the right option reserved

to It in the first mortgage or deed of trust executed by the Mexican National Railroad Com-

pany to Hugh M Malhfson and duties Magnlac as Trustees dated June I J8S7 to PlY off

and cancel allol the bonds Issued thereunder and secured thereby and notice Is hereby given that

It Is the Intention of the undersigned to pay off and cancel all ol said heads on the FIRST

DAY OF JUNE l 02 Holders of old bonds are hereby required to present the same

54 WALL STREET NEW YORK CITY the Agency of the said Railroad

Company on June I J902

All such Bonds will crave to draw Interest from and after said dale

Mxican National Construction Company
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